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Introduction 

The 25in5 Network for Poverty Reduction is a multi-sectoral network of groups and individuals 

working province wide to eliminate poverty in Ontario.  

We are urging the province to invest in fairness by making poverty reduction a priority in the 
2013 provincial budget. 
 
The 2009 Poverty Reduction Act marked a turning point in Ontario. The Act passed unanimously 
through the legislature and all parties agreed to work together to continuously reduce poverty 
in Ontario. The first 5-year poverty reduction strategy “Breaking the Cycle” focused on children 
setting a goal of reducing child poverty by 25% before December 2013. That strategy 
recognized the “heightened risk” of living in poverty “among groups such as immigrants, 
women, single mothers, people with disabilities, aboriginal peoples and racialized groups.”  
 
The Poverty Reduction Strategy has received broad support because there is a growing 
recognition that investing in people today is good for all of us in the long-term.  It leads to a 
healthier population and safer communities that reduce healthcare and social services costs 
down the road.  It leads to a resilient, productive workforce where all hands are on deck to 
move Ontario forward.  And it means that we create a fair society that we are all proud of, 
where everybody belongs and has an opportunity to contribute. 
 
Since 2009, serious action to eradicate poverty has led to results. The 25 in 5 Network’s recent 
annual progress report on Ontario’s five-year Poverty Reduction Strategy showed that between 
2008 and 2010 Ontario made a number of important investments that helped reduce child 
poverty by more than 6%, lifting 29,000 children and their families out of poverty. However, we 
also know that the most recent scaling back of investments, such as the slowed implementation 
of the Ontario Child Benefit, threaten to undermine progress and drive more Ontarians further 
into poverty. 
 
On this, the last budget before the conclusion of Ontario’s first Poverty Reduction Strategy, we 
call on the government to work with the Opposition to deliver on the promise to reduce child 
and family poverty by 25% by 2013. 
 
The 2013 provincial budget should continue to create the conditions to ensure sustaining 
employment, livable incomes, and strong and supportive communities for us all.  
 
The Budget also presents an opportunity to make a downpayment on a much-anticipated 
process for reforming social assistance in Ontario. This will be an important starting point for 
the hard work ahead. 
 
The 2013 Ontario budget should support low-income Ontarians to earn more and keep more - 
and it should restore the income of Ontarians living in poverty. 
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Earn More: Work should be a path out of poverty, not a trap into it 
 
The minimum wage has been frozen for the past three years, but the cost of basic items, such 
as food, have not. A full time job should not leave anyone struggling to pay the rent. The 
minimum wage should be raised to $11.50/hour in 2013 to ensure that it pays to work. 
 
Safe and affordable child care is another way to help make work pay. Invest in affordable child 
care and early learning so that adults with children can afford to go to work with the peace of 
mind that their children are safe. 
 
Rules that claw back earned income are a barrier for people making the transition from welfare 
to work. The Social Assistance Review Commission’s recommendation to increase the earnings 
exemptions to $200/month before claw backs begin should be implemented. This will help 
people living on low incomes move out of poverty. But this should not be accompanied by a 
reduction or elimination of the Work-Related Benefit for people receiving ODSP. Government 
needs to make positive changes that eliminate poverty rather than redistribute it. 
 

Keep More: For people on assistance, it’s impossible to get ahead when 
the little you have is taken away 
 
Current rules require Ontarians in need of assistance to totally impoverish themselves before 
they can receive help. Our experience working with low-income Ontarians tells us that this 
becomes a barrier to exiting poverty down the road. The next budget must increase the amount 
of assets people are allowed to have to qualify for social assistance.  
 
In a single parent family, any child support received is fully deducted from social assistance 
income. Children can’t get a head start when there is barely enough money for food and no 
money for anything else that makes childhood a fun and enriching time. The coming budget 
must change the rules surrounding child support and allow single parents to keep at least half 
of every child support dollar they are entitled to receive. Furthermore, we must give single 
parents more autonomy in determining what is right for their families by allowing single 
parents to decide whether or not to pursue child support. 
 

Restore: It’s hard to reach your full potential on an empty stomach or in 

inadequate housing 

The promise to increase the Ontario Child Benefit (OCB) to $1310/year by 2013 has been 
delayed. This year’s budget must honour the original commitment of the poverty reduction 
strategy and raise the OCB to $1310 by July 2013. The OCB must also be indexed to inflation. 
 
People receiving social assistance benefits have not seen an increase in their real income since 
1993. Bringing the rates back up to 1993 levels would take a 56% increase. The 2013 budget 
should implement the Social Assistance Review Commission’s recommendation to make a 
down payment on income adequacy by increasing the rate for single people receiving 
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assistance by $100/month. This down-payment must be accompanied by at least a cost of living 
increase for all people receiving OW and ODSP. This increase will inevitably be redirected into 
local economies while simultaneously helping recipients make ends meet. 
 
Increases to basic benefits must not be funded by eliminating the Special Diet Allowance, which 
is intended to help recipients already struggling to afford nutritious food to meet the special 
requirements of many debilitating illnesses. 
 
Finally, the 2012 Budget significantly cut the support available to help social assistance 
recipients secure or keep appropriate housing. One-time funding to municipalities to provide 
similar supports in 2013 will not address the need of people on the brink of homelessness 
beyond the current year. This year’s budget must commit to contribute permanent, annualized 
funding to municipalities tasked with providing housing stabilization support to their residents. 
Even with such investment, many critical aspects of the Community Start-Up and Maintenance 
Benefit will still be lost.  

 

Conclusion 
 
The clock is ticking on the provincial government’s commitment to lift 25 per cent of Ontario’s 
children and their families out of poverty by December 2013.  
 
Making good on this commitment would distinguish Ontario as the first jurisdiction in Canada 
to set a poverty reduction target and timeline – and deliver on the promise. It would create 
tremendous momentum for even further progress as the province rolls up its sleeves to reform 
social assistance. 
 
Delivering on the promise makes for good economic opportunity. It would lift 103,000 children 
and their families out of the depths of poverty, filling a new generation with hope.  
 
And it’s smart policy, because every Ontarian freed from poverty is better equipped to 
contribute to an economic recovery that needs “all hands on deck”.  
 
We urge the province to put fairness in the 2013 budget and invest in a brighter future for all of 
us. 


